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INSTRUMENT T0 RECORD DEDICATORY INSTRUMENTS

STATE OF TEXAS § CRALS%

COUNTY OF COLLIN  § |

i This Instrument is being recorded by Villages at Maxwell Creek Homeowners Association, Inc., :
@, a Texas non-profit corporation (the “Association”), pursuant to Section 202.006 of the Texas Property P
: Code.

Section 202.006 of the Texas Property Code requires a property owners’ association to record
each dedicatory instrument in the real property records of the county in which the property to which the
dedicatory instrument relates is located, if such instrument has not previously been recorded; and

Restrictive covenants and other matters conceming the encumbered property and/or Association
are st fosth in the previously rocorded dedicatory instruments described hereinbelow. The previously
: recorded dedicatory instruments described hereinbelow may not include all the dedicatory instruments
previously recorded with regard to the encumbered property andfor the Association.

Document Recording Data
- Declaration of Covenants, Conditions & Restrictions Volume 4406, Page 3362
s;; for Villages at Maxwell Creck
Declaration of Annexation for Villages at Maxwell Volume 4506, Page 2145
Creek, Phase Two

The Association is currently subject to the following additional dedicatory instruments which have
not been previously recorded, to-wit:

1, Articles of Incorporation, and
2, Bylaws.

Pursuant to Section 202.006 of the Texas Property Code, the Association does hereby record such |
additional dedicatory instruments, copies of which arc attached hereto. Each dedicatory instrument i
attached hereto is subject to amendment pursuant to the amendatory procedures applicable thereto. ‘

Executed to be effective as of the 1* day of January, 2000,

VILLAGES AT MAXWELL CREEK HOMEQWNERS
ASSOCIATION, INC.

, A

hen 7. Brown, President
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G STATE OF TEXAS §
a COUNTY OF DALLAS g

This instrument was acknowledged before me on the 1 6 day of March, 2000, by Stephen L.
Brown, President of Villages at Maxwell Creek Homeowners Association, Inc., a Texas non-profit

corporation, on behalf of said corporation.
Notary Pub@, State of Texas

B T

S e L TS i

P

I S AMYW.EOWARDS
: Novaunnas:!‘u‘g:nrzm
s My Comuisslon Explres
- October 14, 2002 .

/
i e
H e — e
E
: TO:
Villages at Maxwell Creek HOA
Atin: Kathy F, Powell
3131 McKinney Avenue, Sitite 200
Dallas, TX 75204

.
T AW s M b e w4 1

4T
»

INSTRUMENT TO RECORD DEDICATORY INSTRUMENTS - Pago2 of2
K:\Corp-Nonprofitlnstru-to-Recond-VAMC-1




[{aunzo

04723 03552 wgSHY WIOHE— FILED

: WAW the Office of the ,
‘ EXHIBIT “A” T e
ARTICLES OF INCORPORATION APR 2 B 198

f’f. or

The undersigned natural person of the age of clghteen (18) years or more, a citi2en of the State of
Texas, acting as the Incorporator of a corporation under the Texas Nun-Profit Corporation Act, hereby
adopts the following Articles of Incorporation for such Corporation:

ARTICLE L.

The name of the corporation is Villages at Maxwsll Creek Homeowners Association, Inc. i
(hereinafter referred tn as the “Assoclation”).

ARTICLE IT,
The Corperation Iy 4 non-profit corporation.
ARTICLE II1,
The period of the Comoration‘s dusution Is prrmetua),
: ARTICLE 1V,

v ' Reference is harehy made (0 thut certain Declaration of Covenants, Comditions and Rustrictions
‘ for Villoges at Muxwall Creek, duly recordou under Instrament Number _______-_ in tha real property
recards of Collin County, Tenzs (an amended frem time to time, the *Declaration™), All ternis defingd in
c; the Declaration are wsed hurein with the sainc meaning, unless otherwise defined horein. The Assuciation
' dues not contemplate pecuniary pain or proflt to its Members, The purpase or purposes for which the
Association is formed arc (a) o provids for the preservation of the values amd amenities and the
maintenance, repalr and oparation of the commun improvements uf the Villages at Maxwelf Creek, Phose
One, single famlly resldentlal project, balng the land more fully described as the Villages at Maxwell
Creck, Phase One, an addltion to the City of Allen, Collin Countty, Texas, accurding to the plat thereof
recorded al Volume K, Page 912, of the Map Records of Coilin County, Texas, and any and all ather
property that is accepied by the Assoclation In accordanco with the terms of the Declaration (collactively,
the *Property”), (b) to exerclie the powers of () malntining, sdministering and using the Commen Areas,
Common Fucllities, Common Personalty, Detention Arcos, Dralnage Areas, alf Landseaping in the
Common Arcgs and such other common areas and facllites as may exist from tlwe .to. time, ()]
auministering and enfursing the covenants, sendiions and racitiotions affecting the Propurly and sut forth
in the Devluration and (!ﬁ) collecting and dishursing the assessments and charges r;npused, ar o by
imposed, upon the Property, all as more fully described In the Declaration, and (c) 10 parform the actlons
of the Assoclation that are required or pertmitted by these Articles of Incorpotation, the Bylaws of the
Avsottation and the Declaration.

ARTICLYS Qr INCORPORATION OF
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The Association shall do the following:

N Bxuroise all of the powoss and privileges and perform all of the dutlon sot fordh in the
Declaration as inay be amended from time (0 thme, the Dectaration belng lncorporsied
hereln as If fully set forth (but subject to any limitations as may he contaitied in the
Declaration);

B. Operate without profit for the sole and exclusive benefit of its Members: and
c. Have and cxerclgo any and all powers, rights and privileges that may now or hereafter be

exercised by & corporation organized under the Non-Profit Corporation Act of the State
of Texas, )

ARTICILE V.

The strcet addross of the initiat registered office of e Assoclation is 3531 McKlaney, Sulte 200,
Datlas, Texas 75204, and the name of its initial regisiored agent at such address Is Stephen 1., Brown.

ARTICLE VI.

The offulrs of the Associatlon shall be managed by the Baard of Directors. Tie tumber of
Direciors of the Assoclution vhall bs fixed hy the Bylaws of the Assnclation but ¢hall not bhe leon than three
{3}, The number of Dircctore consiituting the initial Board of Direvtors of the Assoclation Is dwes (3), und
the names and addresses of the persons who are to serve ag tho Iniilal Directors are as follows:

Name Aduresp

Stephen L. Brown 3131 McKinnsy, Suite 200
Dallus, Texaa 75204

James 8. Comelius 3131 MeKinney, Sulte 200
Dallas, Tuxas 75204

Kathy F. Powell 3131 McKinney, Sulte 200
Dallas, Texar 75204

ARTICLE VL.

Tho Assoviation shall Indemnify any person who was, Is, or In thrantened o be mads & named
deferddunt or respoudvnt tn o proceeding (w herelnafior defined) becuuse the porsun (1) I8 o¢ was & Dircotor
or offlour of the Assoclaton or (1) while a Direstor or offluer of the Avsoclation, 1s ur was gurving st the
request of the Astuchation 05 a trustee, officor, partner, venturer, proprietor, Direciur, eniployce, agent,
or simllar functionary of anatier foreign ar demestic corporation, partnership, Jolnt venturs, sule
propristutship, trust, sployee beneflt plan, or other enterprise, to the fullest extent that 8 corporation iy
grant Indenwiifierio ' 5 Divector under the Toans Non-Proflt Assoclation Act, os the same exsls or moy
hercafler be amended, Such right shall be a contemet right and shall inglude the right to be pald by the

ARTICLES UF IMTORFORATION OF
VILLAGES AT MAXWELL CRANK HOMEOWNRRS ASSOCIATION. INC, - Pago2
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Assnciation expenses incurted in dofending any such proceeding in advance of its final disposition to the

, maximum extent parmitied under the Tosus Non-Profit Assaclation Act, gs the same exists or may hereafter

F-\ ' be amended. IF a claim for indemmification or sdvencement of expenses hereunder [s not paid In full by

the Assoclation within ninety (9U) days after @ weliten claim has heen received by the Association, the

claimant may at any tline thercafter bring suit agalnst the Association to recover the unpaid amount of the

claim, and if successful In whole or in part, the clalmant ghall be entitled to bo paid also the expenses of

prosecuting such clainy. Tt shall be a defense to any such action that such indemnification or advancement

uf costs of defense are not permitied under the Texas Non-Profit Association Act, but the burden ol

proving such defense shall be on the Association. Neither the fatlure of the Assouiation (including its

Bourd of Directors ar any enmmittee thoreof, special legal counsel, or members, If any) to have made is
determinution prior to the commencement of such actlon that indemnificadon of, or advancement of costs ;
of defense to, the claimant is permissible In the circumstances nor an actua) determination by the i
[

i

VTR

Association (Including His Bourd of Directors v any commitiee thereof, speelnl legal eounsol, or members,

if any) thar such indemnification or advancement is not pormissible shall be o dolense to the actlon or create
presumption that such indemnification or advaneement is not permissible, 1n the event of the death of

any person having a right of indemnification under the foregoing provistons, such right shall Inure to.the

benefi: of that persun’s heirs, executors, adminlsirators, and parsonal representatives, The rights conforred

ahove shall not be exclusive of any other rigiv which any person may huve or hereaficr acquire undet uny

statute, bylaw, tesolution of memhbers, if any, or Dircctors, agreement, or atherwise. To the catent

permiued by then applicable law, the grant of mandatory indemnification to any person pursuant (v this

Article shall extend to proceedings involving the negligence of such persons. The Association may

additionally indeninify any pevaon covered by the grant of mundatory indemnification containad above lo

stich further eatent as is perminied by luw and may lndemnify any other person to the fullest excent

permied by law. The Assuciation may purchase and maliain Insurance on bohalf-of any porson whe Is

eerving the Assoclation (or anuther entity at the request of the Assoclation) against any labllty ngserted

aguinst him and incurred by him In such a capachly or arlstng out of his status ee such a person, whether

L or niot Ihe Association would have the pawer to lidlemnify him againut that liabilily under thig Article or
b ,3 by smute. Notwithmanding the foregoing, no person shall be Indemnified pursuunt to the proviatons of
< this Artlcle and no insurance may be maintained on hehalf of uny person if such Indemnification or
maintenance of insurance wauld subject the Aseoctation or such porson to income or excise tx under the

lnternal Revenue Code of the United Statos ag in effect from time to thme (he “Code"), including any tax

asserted under Chapter 42 of the Code. As uved herein, the term “praceeding” means any threutened.

pending. or completed action, sult, or proceeding, whether civil, criminal, administeative, arbitrative, or

Investigative, any appeal in such an aotivn, sult, or proceeding, and any Inquiry or investigution thit vould
lead (o such an action, sull, or proceeding,

27

ARTICLE VI

To the fullest extent permitted by applicable law, no Director of the Associatlon shall he liahle 10
the Assouviitiun for monotary damages fur an et or omisaion In such Ditcoter's cupnuity ss o Direator of
the Aatoclatlen, except that this paragraph shall not ¢ilminate or limit the Jiubitity of 4 Direclor of the
Assuctstion o the extent the Director 1s found table for any of the Tullowling:

. A, A breach of such Direclor's duty of fuyalty 1o the Associution:

ARTICLNS OF INCURPORATION OF
VILLAGTS AT MAXWTILL CREEK HOMBOWNRRS ASSOCIATION, INC., - l'age 3
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Anact or osnission not in good faith that constitutes 4 breach of duty of the Dirovtor to the
Association, or an act or omlsslon that involves Intentional misconduct or o knowing
f\ violation of the law;

e,
th——
[3

s
m

C. A transaction from which such Director received an improper beneflt, whether or not the
benefit resulted from an action taken within the scope of such Director's office; or

D, An uct or omission for which the liability of such Diructor is expressly provided for by
statte.

G58¢E0 cZLh0

. Any topeal or amendment of thiv Article by the Assoclation shall be prospective ouly, and shall mot
adversely affect any limitation of the personal labllity of a Director of the Assoclation exisiing at the time
: of such repeal or amomtment. In additive to the eircumstances in which a Dicector of the Association s
not personally flable gy set forth in the foregoing provisions, a Director shall not be lable to the
Asguclation to such further extent as permitted by any applicuble law hercufter enacted, including without

limitation, any subsequent amundments of the Texas Miscellansaus Aszoviation Laws Act or the Texas
Non{"rofit Assactation Act:

R ARTICLE IX.

. The Board of Directars ghall silont Bylaws condistent will these Articles of Ineorporation and the
. Declaration. Thereafter, the Bylaws may be amended (including the repeal of the Bylawa accompnnied
by tho aduption of new Bylaws) (a) by a resolution of the Declarant at uny time prier to the Converaion

Date (and If ut such tline there are more than one Declayant, vaid vesolution shall have heen adupted or

appraved by such such Declarant), or (b) by (1) the vote of Mumbers holding a majority of the totl eligible

vutes of the Class "A" Members voting in person or by proxy at a meeting duly catled for such purpose

und (1) the assent of the Class “B* Member, so lung as such memberslip oxists. To the extent that this

P provision (x) requires thut u greater number of vates of Memmbets be cast for the adoptlon of an amendment
-9) to the Bylaws than would otherwise be roquired under tho Texas Non-Prafis Corporation Act or other law
or (y) permils the Bylaws to be umended by the casting of a lesser number of votes of Members than would
otherwise be permitted under thio Texas Non-Proit Corporativn Act or vther law, this provision I8 intended

to, and shall oporate to, Hmit, enlarge or deny (as I applicable) voling rights of certain clusses of
Membery. '

ARTICLE X.

The Assechilion is a non-profit corporation, without caphial sick, vrganized solely for the purpones
spevified In Article TV; amd no pant of the Assoulation's property, whether Income or principal, shal} aver
Inure to the henoflt of, or Yo distributable to, any Director, vfficer of employes of the Assoclation, or of
any ndividusl having o perronal vr privae Interest in the actlvities of the Assoclation, nor shall any such
Director, officer, empluyee, or individual receive or be lawfully entitled to recetve uny profit from the
operations of the Assoclation, cxcept & reasonable allowance for sularies ur nthor eompensation for
peranntal services actually rendered In carrylng out ane oz miore of lts staled parpuoyes,

Upon dissolution of the Association, other than incldent 1o a merger or consolidation, any assels
required to be distrlbuted pursuant to the wrms of §6.02A(1), (2) or (3) of the Toxas Nun-Prafil

ARTICLES (O [INCORPORATION OF
VILLAGES AT MAXWELL CRRRK HUMROWNERS ASSUCIATION, INC, - Puge 4
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Corpormioil Act, as amended, shull be so distributed, ond any excess assessmenis collected hy the

Corpotstion shull be rebated 1o the Members to the extent that such rebute by a *homeowner’s assoclation” s
' Is permitted by Section 524 of the Internal Revenue Code and in the manner determined by the Board of o
a Directars to most fairly take into account the amount and nawre of assessments paid to the Association with o
respact to each Lot comprising the Property from among the manners of distributiun permitted In the case y
of a homeowner's association quatifying under Section 528 of the Interna) Revenue Code, o
- ' ARTICLE XL

These Articles may be amended by () the vote of Members holding two-thirds (34) of the total

eligible votes of the Class “A” Members voting (n person or by proxy at a meeting duly called for such P _

i purpust and (if) the usyent of the Class “B” Memher, so long as such membership exists, To the extent that !
¢ this provision (x) requires that 4 greater number of votes of Members he cast for the adoption of an ‘

-

¥ amendment v these Articles than would otherwise be requlred under the Texas Non-Profit Carporation
Act or other law, (v) permits these Articles to he amended by the casting of o lesser number of votes of
& Membera than would otherwise bo pemtited under the Texas Non-Profit Corporation Act or vther-law ar

{2) permita theae Articles to he amended without a resolution of the Board of Directors, this provision is

Intended to, and shall aperate to, limit, enlacge or deny (as is applicable) vollng rights of cerikln ¢lasses
of Members and limit e authotity of the Board of Directors.

ARTICLE X,

Axny aclion required by the Texas Non-Profit Corporation Act to he taken at a meeting of the
- ‘memhers or ditectors of u corporation or any actlon that may be taken at a mesting of the members or
= direstars or of any commliiee may be tuken withowi w meeting i a consent in writing, setting tasth the
b action to he uken, Is signed by a sufficlent number of members, directors vr committes members as would
be necessary to take that action at a meeting at which ali of the members, dlrectors or committee members

(D . untitled 1o vote with respect to the subject matter thereof were present and voted.

ARTICLE X1,
The rame and address of the incorporator is:

9GSE0 €2L70

Name ' Address

Alan L, Inglis 8034 Moss Meadowy Drive
Dallas, Texas 75231

IN WITNESS WHEREOQR, | have hereunto set ty hand this 26° day of Apri), 1999,

Alan L. Inglls

ARTICLYES OF INCORPORATION UF
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BYLAWS
OF
VILLAGES AT MAXWELL CREEK HOMEOWNERS ASSOCIATION, INC.

SECTION 1 CERTAIN DEFINITIONS Reference is hereby made to that certain Declaration
of Covenants, Conditions and Restrictions for Villages at Maxwell Creek, duly recorded under Instrument
Nurmnber in the real property records of Collin County, Texas (as amended from time

to time, the “Declaration™). All terms defined in the Declaration are used herein with the same meaning,
unless otherwise defined herein, The term "Lot” shall mean and refer to any parcel, plot, or tract of land
identified by a lot and block number as shown upon any recorded subdivision, magp, plat, replat, or revision
of the Property or any portion thereof, as said recorded subdivision maps or plats may be amended and
revised from time to time (for purposes hereof, any parcel identified upon any such map or plat as a
“Landscape Buffer” or any such parcel owned by the Association shall not be considered a “Lot”
hereunder). The term "Member" shall mean and refer to each Owner of a Lot or an undivided interest
therein. The term "Owner” shall mean and refer to the ownsr of record, whether one or mozre persons or
entities, of a fee simple title to any Lot which is a part of the Property, but excluding those having such
interest merely as security for the performance of an obligation.

SECTION 2 NAME The name of this Corporation shall be Villages at Maxwell Creek
Homeowners Association, Inc. (the "Association").

SECTION 3 OFFICES

3.1  Registered Office. The registered office of the Assoclation shall be as designated with the
Secretary of State of the State of Texas, as it may be changed from time to time.

3.2  Other Offices. The Association may also have offices at such other places both within and
without the State of Texas as the Board of Directors may from time to time determine or the business of
the Association may require.

SECTION 4 PURPOSES AND PARTIES

4.1  Purposes. The purpose or purposes for which the Association is formed are (2) to provide
for the preservation of the values and amenities and the maintenancs, repair and operation of the common
improvements of the Villages at Maxwell Creek, Phase One, single family residential project, being the
land mote fully described as the Villages at Maxwell Creek, Phase One, an addition to the City of Allen,
Collin County, Texas, according to the plat thereof recorded at Volume K, Page 912, of the Map Records
of Collin County, Texes, and any and all other property that is accepted by the Association in accordance
with the terms of the Declaration (collectively, the “Praperty”), (b) to exercise the powers of {
maintaining, administering and using the Common Areas, Commen Facilities, Common Personalty,
Detention Areas, Drainage Areas, all Landscaping in the Common Areas and such other common areas
and facilities as may exist from time to time (collectively, the "Common Properties"), (i) administering
and enforcing the covenants, conditions and restrictions affecting the Property and set forth in the
Declaration and (iii) collecting and disbursing the assessments and charges imposed, or to be imposed,
upon the Property, all as more fully described in the Declaration, and (c) to perform the actions of the

BYLAWS OF VILLAGES AT MAXWELL CREEK HOMEOWNERS ASSOCIATION, INC. -- Page 1
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Association that are required or permitted by these Bylaws, the Articles of Incorporation of the Association
and the Declaration. In fulfilling these purposes, the Association shall do the following:

® Exercise all of the powers and privileges and perform all of the duties set forth in
the Declaration as may be amended from time to time, the Declaration being incorporated herein
as if fully set forth (but subject to any limitations as may be contained in the Declaration);

b) Operate without profit for the sole and exclusive benefit of its Members; and

(c) Have and exercise any and all powers, rights and privileges that may now or
hereafter be exercised by a corporation organized under the Non-Profit Corporation Act of the
State of Texas.

4.2  Partles. All present or future Owners of any Lot are subject to the provisions and any
regulations set forth in these Bylaws. The mere acquisition, lease, or rental of all or any portion of a Lot
or the mere act of occupancy of all or any portion of a Lot will signify that these Bylaws are accepted,
approved and ratified and shall be complied with.

SECTION § MEMBERSHIP, MEMBER IN GOOD STANDING, VOTING RIGHTS,
VOTING, CUMULATIVE VOTING, QUORUM, PROXIES, ACTION
WITHOUT A MEETING

51 Membership, The determination of who is or may be a Member, and the causes and
effects of termination of membership in the Association, shall be governed by the terms of the Declaration,
including without limitation Article II thereof.

5.2  Member in Good Standing. A Member of the Association shall be considered to be a
Member in good standing and eligible to vote if such Member:

(a) Has, not less than seven (7) days prior to the taking of any vote by the Association,
fully paid all assessments or other charges levied by the Association then due and payable, as such
assessments or charges are provided for hereunder and in the Declaration; and

(b) Has discharged all other obligations to the Association as may be required of
Members hereunder or under the Declaration.

The Board of Directors shall have sole responsibility and authority for determining the good standing status
of any Member at any time, and shall make such determination with respect to all Members prior to a vote
being taken by the Members on any matter. The Boara of Directors shall have the right and authority, in
its sole discretion, to waive the seven (7) days prior payment requirement and require only that such
payment be made at any time before such vote is taken if the Board of Directors shall determine, in its own
judgment, that extenuating circumstances exist that have prevented a particular Member from meeting
either or both of the requirements stated herein at or before seven (7} days in advance of any vote. Any
Member not conforming with the provisions of this Section 5 shall be declared by the Board of Directors
to be not a Member in good standing and, unless the time requirement hereunder is specifically waived by
the Board of Directors in writing prior to any patticular vote being taken, shall be disqualified from voting
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on matters before the Association until such time as Member in good standing status is attained and so
declared by the Board of Directors,

53  Voting Rights in the Assoclation, The Members shall have voting rights with respect to
the affairs of the Association as set forth in the Declaration and as limited, enlarged or denied by the terms
and provisions of the Artictes of Incorporation and these Bylaws.

5.4  Voting. Only Members in good standing shall be entitled to vote, and voting membership
shail be decreased by the number of Members who are not Members in good standing to determine the
votes entitled to be caat for the purpose of establishing a quorum, such determination of the total number
of Members in good standing to be as of the date of which a vote 15 taken (subject to the operation of
Section 5.2). The vote of the majority of those votes entitled to be cast by the Members in good standing
present or voting by legitimate proxy, regardless of class, at a duly called meeting at which a quorum of
Members are represented shall be sufficient for the transaction of any business, unless otherwise provided
by law, the Articles of Incorporation, these Bylaws or the Declaration.

8.3  Notlce and Quorum. Written notice of any meeting called for the purpose of taking any
action authorized herein shall be given to alt Members who, at the time of the giving of the notice, would
be entitled to vote at such meeting, not less than ten (10) days nor more than sixty (60) days in advance
of the meeting and shall set forth the purpose of such meeting (except to the extent that a different notice
period is provided for in the Declaration, in which case the notice period provided for in the Declaration
shall govern). At any such meeting called, the presence of Members or of proxies or voting representatives
holding sixty percent (60%) of all the eligible votes of the Association, regardless of class, shall constitute
a quorum. If the required quorum is not present, another meeting may be called subject to the same notice
requirements, and the required quorum at such subsequent meeting shall be one-half (1/2) of the quorum
requirement for such prior meeting. The Association may call as many subscquent meetings as may be
required to achieve a quorum (the quorum requirement being reduced for each such meeting), No such
subsequent meeting shall be held more than sixty (60) days following the preceding meeting.

5.6  Proxies. Votes may be cast in person or by written proxy. No proxy shall be valid after
eleven (11) months from the date of its execution unless specifically provided in the proxy. All proxies
must be filed with the Secretary or Assistant Secretary, if any, of the Association before the appointed time
of each meeting.

57  Actlon Without a Meeting. As an alternative to the procedures set forth hereinsbove, the
trapsaction of any business of the membership of the Association may be taken without a meeting if a
consent in writing setting forth the action to be taken shall be signed by a sufficient number of Members
as would be necessary to take that action at a meeting (occurring on the date of the last signature thereto)
at which all of the Members then eligible to vote were present and voted,

SECTION 6 ASSOCIATION RESPONSIBILITIES AND MEETINGS OF MEMBERS

6.1  Association Responsibilities, The Members will constitute the Association. The
Association will have the responsibility, acting through the Board of Directors, to fulfill the purposes for
which the Association is formed, as set forth in Section 4.1 above. In the event of any dispute or
disagreement between any Members relating to the Common Properties, or any questions of interpretation
or application of the provisions of the Declaration, the Articles of Incorporation of the Association or these
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Bylaws, such dispute or disagreement shall be submitted to the Board. The reasonable determination of
such dispute or disagreement by the Board shail be final and binding on each and ail such Members.

6.2  Place of Meetings. Meetings of the Association shall be held at such suitable place,
reasonably convenient to the Members, as the Board of Directors may determine.

6.3  Annual Meetings. The annual meetings of the Association shail be held on or before
forty-five (45) days after the expiration of the prior fiscal year of the Association. At such meetings there
shall be elected by ballot of the Members a Board of Directors in accordance with the requirements of
Section 7.6 of these Bylaws. The Members may also transact such other business of the Association as
may properly come before them. If, in any year, the election of Directors is not held on the day desipnated
for the annual meeting, or at any adjournment of the annual meeting, the Board of Directors shall call a
special meeting of the Members as soon thereafler as is reasonably possible to conduct the election of
Directors.’ If, in any year, the Directors are elected by written consent of Members as permitted by the
Articles of Incorporation of the Association and Section 6.7 of these Bylaws, there shall be no separate
armual meeting of the Association during that year, and the annual meeting for that year shall be deemed
to have occurred on the date of the last signature to that written consent.

6.4  Special Meetings. Special meetings of the Members may be called by action of the
President, by resolution of the Board of Directors, or by a petition signed by Members holding not less
than one-sixth (1/6) of the votes of the Association {of all classes) eligible to vote. The notice of any
special meeting shall state the time and place of such meeting and the purpose thereof, No business except
as stated in the notice shall be transacted at a special meeting. Any such meetings shall be held within sixty
{60) days after receipt by the President of such sesolution or petition.

6.3  Notice of Meetings. It shall be the duty of the Secretary or Assistant Secretary, if any,
of the Association to provide notice of each annual or special meeting, stating the purpose thereof as well
as the time and place it is to be held, to each Member who, at the time of the giving of the notice, would
be entitled to vote at such meeting, at least ten (10) days, but not more than sixty (60) days prior to such
meeting (except to the extent that a different notice period is provided for in the Declaration, in which case
the notice period provided for in the Declaraticn shall govern). The delivery of a notice in any manner
as provided in Section 13.3 of these Bylaws shall be considered notice served.

6.6  Order of Business. The order of business at all meetings of the Members shall be as
follows:

{a) Roll call and certifying proxies;

(b) Proof of notice of meeting or waiver of notice;
(©) Reading and disposal of unapproved minutes;
(@)  Reposts of officers;

(8)  Reports of committees;

3] Election of directors;
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()  Unfinished business;
(h) New business; and
m Adjournment.

67  Action Without a Meeting. As an alternative to the procedures set forth herein, the
transaction of any business of the Members of the Assoclation may be taken without a meeting if a consent
in writing setting forth the action to be taken shall be signed by a sufficient number of Members as would
be necessary to take that action at a meeting at which the Members holding all of the eligible votes with
respect to the subject matter thereof were present and vored.

SECTION 7 BOARD OF DIRECTORS

7.1  Number, Character and Qualification. Until the first meeting of the Association, the
affairs of this Association shall be governed by a Board of Directors consisting of the three (3) persons
idemified in the Articles of Incorporation of the Association. Successor Directors shall be elected in
accordance with Sections 6.3 and 7.6. Directors need not be Members.

7.2  Powers and Duties Generally. The Board of Directors shall have the powers and duties
described in the Declaration, the Articles of Incorporation and these Bylaws and such additional powers
and duties as may be necessary or appropriate for the administration of the affairs of the Association and
for carrying out the purposes for which it is formed. The Board of Directors may do all such acts and
things except as by law, by the Axticles of Incorporation, by these Bylaws, or by the Declaration may not
be delegated ta the Board of Directors. From and after the date on which the rights, obligations or title
to the Common Properties has been conveyed to the Association, the Board shall have the exclusive right
to contract for all goods, services and insurance, and the exclusive right and obligation to perform the
functions of the Board, except as otherwise pravided in the Declaration.

7.3  Certain Specific Powers and Dutles. The powers and duties of the Board of Directors
shall include, but shall not be limited to, the following:

@) Setting, levying and collecting Regular Annual Assessments and other assessments
as provided in the Declaration in any fiscal year or portion thereof and establishing a reserve fund
as provided in the Declaration or in Sectlon 7.4 herecf.

(o)  Care, preservation, operation, improvement, maintenance and repair (and, as is
necessary, replacement) of the Common Properties and the furnishing and upkeep of any desired
personal property for use in connection with the Common Properties. Expenditures for the repair
(or replacement) or instailation of capital improvements, not included in the annual maintenance
budget, may be paid from the reserve fund as specifically provided in Section 7.4 hereof.

(© Using and expending the assessments and funds of the Association in connection
with performing or fulfilling the purposes and activities contemplated or permitted under law, the
Declaration, the Articles of Incorporation and these Bylaws {including without limitation (i) those
purposes and activities related to the Drainage Areas and Detention Areas and (li) amounts paid
to a Regional Owners Group, if one exists as contemplated by the Declaration). '
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(d)  Care and maintenance of the landscaping, masonry screening walls andfor
ornamental metaj fence and entry features which may be constructed by Declarant on the Common
Areas within the public right-of-way, or on private property within screen wall easements (if any)
shown on the plat of the Properties. Maintenance includes all repair or rebuilding required and
cleaning as required to remove graffiti or obscenities.

(e) Maintenance, should the Board so elect, of exterior grounds, parkways and access
areas, including care of trees, shrubs and grass, the exact scope of which shall be further specified
by the Board from time to time. In particular, the Board shall be empowered to contract with
persons or entities who shall be responsible for the maintenance of landscaping, trees, shrubs, grass
and like improvements which are located on Lots within landscape easements shown on the plat
of the Properties. Landscaping and other like improvements which are located within rear yards
or side yards enclosed by a solid fence shall be maintained by the individual Lot Owner.
Maintenance services contracted for by the Board in accordance with this paragraph shall be paid
for out of Association funds.

(¢)) Contracting and paying for the services of a person or firm (o manage the
Association or any separate portion thereof, to the extent decmed advisable by the Board, and
contracting and paying for the services of such other personne! as the Board shall determine to be
necessary or proper for the operation of the Association, whether such personnel are employed
directly by the Board or by the President.

() Contracting and paying for legal and accounting services for the Association,

(h}  Contracting and paying for any other materials, supplies, furniture, labor, services,
maintenance, repairs, alterations, taxes or assessments which the Board of the Assoclation is
required or permitted to obtain or pay for pursuant to the terms of the Declaration or by law or
which in its opinion shall be necessary or proper for the operation or protection of the Asgociation
or for the enforcement of the Declaration.

)] Executing all declarations of ownership for tax assessment purposes and paying
all taxes with regerd to the Common Areas, Common Facilities, Common Personalty and other
property owned by the Association.

@ Entering into agresments or contracts with insurance companies, taxing authorities
and the holdezs of mortgage liens on the individual Lots with respect to: (i) taxes on the Common
Areas, Common Facilities, Common Personalty and other property owned by the Association, and
(i) insurance coverage of the Common Areas, Common Facilities, Common Personaity and other
property owned by the Association, as they relate to the assessment, collection and disbursement
process contemplated by the Declaration and these Bylaws.

(k)  Borrowing funds to pay costs of operation secured by assignment or pledge of
rights against delinquent Owners, if the Board sees fit.

)] Entering into contracts, maintaining one or more bank accounts, and generally

having al the powers necessary or incidental to the operation and management of the Association
and the Common Properties.
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(m) If, as, and when the Board, in its sole discretion, deems necessary, taking action
to protect or defend the Common Properties from loss or damage by suit or otherwise, suing or
defending in any court of law on behalf of the Association and to providing adequate reserves for
repairs and replacements.

{n) Making reasonable rules and regulations for the operation and use of the Common
Properties (and the personal conduct of Members, their families and guests thereon or with respect
 thereto) and amending them from time to time, provided that any rule or regulation may be
amended or repealed by an instrament in writing signed by those Members hoiding a majority of
the votes of the Association (regardless of class) eligible to vate, or, with respect to a rule affecting
or applicable to less than all of the Property, by a those Members holding a majority of the eligible
votes of the Association (regardless of class) that arise out of ownership of that affected portion.

{0) Making available to each Owner, within one hundred twenty (120) days after the
end of each year, an unaudited annual report.

(@  Pursuant to Seetion § hereof, adjusting the amount of, collecting and using any
insuranice proceeds to repair damage or replace loat property; and if proceeds are insufficient to
repair damage or replace lost property, to assess the Members in accordance with the Declaration
to cover the deficiency. '

@ Tf, as and when the Board, in its sole discretion, deems necessary, taking action
to enforce the provisions of the Declaration and any rules made hereunder and enjoining or seeking
damages from any Member for violation of such provisions or rules.

(3] Doing anything that the Board of Directors deems appropriate and proper, in its

. reasonable opinion, to carry out the purpcses of the Association as set forth in its Articles of

Incorporation, the Declaration, or these Bylaws, or which, in its reasonable opinion, shail be

necessary or proper for the operation or protection of the Association or for the enforcement of

the Declaration and which is not otherwise prohibited by law, the Declaration, the Articles of
Incorporation or these Bylaws.

74  Reserve Fund. The Board may establish reserve funds, for such purposes 4s may be
determined by the Board, which may be maintained and accounted for separately from other funds
maintained for annual operating expenses and may establish separate, irrevocable trust accounts in order
t0 better demonstrate that the amounts deposited therein are capital contributions and are not net income
to the Association. Expenditures from any such fund will be made at the direction of the Board. The
reserve fund provided for herein shall be used for the general purposes of protecting and promoting the
comfort, coltective mutual enjoyment, health, safety and welfare of the Owners of the Property, or any part
thereof, and for carrying out the purposes of the Association as stated in the Declaration, the Articles of
Incorporation of the Association and these Bylaws, all as may be more specifically authorized from time
to time by the Board of Directors. Capital expenditures from this fund may include by way of example,
but oot be limited to0, improvements to the Common Properties or repair of damage to the Cornmon
Properties not covered by insurance.

7.5  No Waiver of Rights, The omission or fajlure of the Association or any Member to
enforce the covenants, conditons, restrictions, easements, uses, liens, limitations, cbligations or other
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provisions of the Declaration, these Bylaws, or the rules and regnlations adopted pursuant thereto, shall
1ot constitute or be deemed a walver, modification or release thereof, and the Board of Directors shall have
the right to enforce the same thereafler.

7.6  Election and Term of office. At the first meeting of the Association the term of office
of the three (3) Directors shall be fixed at one (1) year. At the expiration of the initial term of office of
each respective Director, his successor shall be elected to serve a term of one (1) year. Each Ditector shall
hold office until its qualified successor has been duly elected. Directors of the Association shall be elected
by a plurality of the votes cast by the Members (regardless of class) entitled to vote in the electlon of
directors of the Association at a meeting of Members at which a quorum is present. Cumulative voting
for the election of directors is expressly denied and prohibited.

#7  Vacancies. Vacancies in the Board of Directors caused by death, resignation, or
disqualification, or by any other reason other than the removal of 2 Director by a vote of the Association,
shall be filled by vote of the majority of the remaining Directors, even though they may constitute less than
a quorum; and each person so elected shall be a Director until 2 qualified successor is duly elected at the
next annual meeting of the Members. If a vote by the Board of Directors fails to result in any one
candidate being elected by a majority, then the Members may elect a Director in accordance with Sectlon
7.6 to fill the vacancy.

7.8  Removal of Directors, For so long as the Class B membership exists (a8 described by the
Declaration), any one or more of the Directors may be removed with or without cause by resolution of the
Class B Member (and if more than one Class B Member exists, then by a resolution of those Class B
Members holding a majority of the eligible votes of the Class B membership) and a successor may similarly
be elected to fill the vacancy thus created. Thereafter, at any annual or special meeting of the Association
duly called, any one or more of the Directors may be removed with or without cause by the Members
holding a majority of the votes of the Associatlon (regardless of class) entitled to vote (and present in
person or by proxy) at 2 meeting duly called for such purpose, and a successor may then and there be
elected to fill the vacancy thus created. Any Director whose removal has been proposed by the Members
shall be given an opportunity to be heard at the meeting (unless the removal is effected by written consent
as permitted by the Articles of Incorporation of the Association and Section 6.7 of these Bylaws).

7.9  First Meeting of New Board. The first meeting of a newly elected Board of Directors
following the annual meeting of the Members shall be held within ten (10) days thereafter at such time and
place as shall be fixed by the Directors at the meeting at which such Directors were elected, and no notice
of shall be necessary to the newly elected Directors in order to conduct such meeting, providing a majority
of the Directors shall be present. If the Directors are elected by written consent of the Members, the first
meeting thereafter of the newly elected Board shall be held within ten (10) days after notice of such election
is given to each Director, and such meeting shall occur at such time and place as may be fixed by the
Members in such written consent or otherwise by a majority of those Directors (and if the time and place
is determined by the Directors, notice thereof shall be given in accordance with Section 7.10).

7.10  Regular Meetings. Regular meetings of the Board of Directors may be held at such time
and place as shall be determined, from time to time, by a majority of the Directors, but at least one such
meeting shall be held during each calendar year. Notice of regular meetings of the Board of Directors shail
be given to each Director, personally or by mail, telephone or facsimile, at least five (5) days prior to the
day named for such meeting.
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7.11 Special Meetings. Special meetings of the Board of Directors may be called by the
President on five (5) days' notice to each Director, given personally or by mail, telephone or facsimile,
which notice shall state the time, place and purpose of the meeting. Special meetings of the Board of
Directors shall be called by the President or Secretary or Assistant Secretary of the Association in like
manner and on like notice on the written request of one or more Directors.

712 Waiver of Notice, Before or after any meeting of the Board of Directors, any Director
may, in writing, waive notice of such meeting and such waiver shall be decmed equivalent to the giving
of such notice. Attendance by a Director at any meeting of the Board shall be a waiver of notice by him
of the time and place thereof. If all the Directors are present at any meeting of the Board, no notice shatl
be required and any business may be transacted at such meeting.

7.13 Board of Directors’ Quorum. At all meetings of the Board of Directors, a majority of
the Directors shal! constitute a quorum for the transaction of business, and, except as is otherwise
specifically provided elsewhere in these Bylaws or the Declaration, the acts of the majority of the Directors
present at a meeting at which a quorum is present shall be the acts of the Board of Directors. If, at any
meeting of the Board of Directors, there be less than a quorum present, the majority of those present may
adjourn the meeting from time to time. At any such adjourned meeting, any business which might have
been transacted at the meeting s originally called may be transacted without fusther notice.

714 Action without a Meeting. As an alternative to the procedures set forth hereinabave, the
transaction of any business of the Board of Directors may be taken without a meeting if a consent in writing
setting forth the action to be taken shall be signed by a sufficient pumber of directors as would be necessary
to take that action at a meeting at which all of the directors entitled to vote with respect to the subject

matter thereof were pregent and voted.

7.15 Compensation. No member of the Board of Directors shall receive any compensation for
acting as a Director.

SECTION S FISCAL MANAGEMENT

8.1 Books and Records. ‘The Association shall keep correct and complete books and records
of account. The Association's books and records shall include:

(a) A file-stamped copy of all documents filed with the Texas Secretary of State
relating to the Association, including, but not limited to, the Articles of Incorporation, and any
Articles of Arnendment, Restated Articles, Articles of Metger, Articles of Consolidation, and

Statement of Change of Registered Office or Registered Agent;

) A copy of the Bylaws and any amended versions or amendments to the Bylaws;
and

(c) Minutes of the meetings of the Members and Board of Directors.

8.2  Accounts. The funds and expenditures of the Members by and through the Association
shall be credited and charged to accounts under the following classifications as shall be appropriate:
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@ Regular Annual Assessments Accounts for allecating funds to fulfill the purposes
of the regular annual assessments authorized by the Declaration; and

(b} Special Assessment Account for allocating funds collected for special assesaments
and special member assessmenis authorized by the Declaration.

8.3  Scparate Accounts, Separate accounts (uch as, but not by way of limitation, the Reserve
Fund contemplated by Section 7.4) may be established in order to better demonstrate that the amounts
deposited therein are capital contributions and not income to the Association.

8.4  Tiscal Year. The fiscal year for the Association shall be the calendar year.

8.5 Right to Purchase Insurance, The Associction shall have the right and option to

purchase, carry and maintain in force insurance covering any or all portions of the Common Areas,
Common Pacilities, Common Personalty and any other property owned by the Association, the
jmprovements thereon and appurtenant thereto, for the interest of the Association and of all Members
thereof, in such amounts and with such endorsements and coverage as shall be considered good sound
insurance coverage for properties similar in construction, location and use to the Common Areas, Common
Facilities, Common Petsonalty and any other property owned by the Association. Such insurance may
include, but need not be limited to:

(a) Insurance against loss or damage by fire and hazards covered by a standard
extended coverage endorsement in an amount which shall be equal to the maximum insurable
replacement value, excluding foundation and excavation costs as determined annually by the

insurance carrier.

() Public liability and property damage insurance on a broad form basis {which
liability insurance may also protect against claims related to the Drainage Areas and the Detention

Areas).

(©) Fidelity bond for all offices and employees of the Association having control over
the receipt or the disbursement of funds in such penal sums as shall be determined by the Board

of Directors.
()  Officers and directors Habiliry insurance.

8.6 Insurance Proceeds. Proceeds of insurance shall be disbursed by the insurance carrier
to the Association or contractors designated by the Association as the Board of Directors may direct;
provided, however, until such time as the liens securing any development loan have been released as to
the Common Areas, Common Facilities, Common Personalty or any other property owned by the
Association, a mortgagee's loss payable clause for the benefit of the lender may be attached to such
insurance coverage and the insurance proceeds may be paid to the Association as provided for in the
documents executed in connection with any such development loan. The Association shall use the net
insurance proceeds to repair and replace any damage or destruction of property, real or personal, covered
by such insurance. Any balance from the proceeds of insurance paid to the Association remaining after
satisfactory completion of repair and replacement shall be retained by the Association as part of a general
reserve fund for maintenance, repair and replacement of the Common Properties.
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8.7 Insufficlent Proceeds. If the insurance proceeds are insufficient to repair or replace any
loss or damage, the Association may levy a special assessment as provided for in the Declaration (or
increase the Regular Annual Assessment) to cover the deficiency. If the insurance proceeds are insufficient
to repair or replace any loss or damage for which an Owner is bound, such Owner shall, as such Owner's
undivided responsibility, pay any excess costs of repair or replacement.

8.8  Mortgagee Protection, There may be attached to all policles of insurance against loss or
damage by fire and other hazards, a mortgagee's or lender's loss payable clause; provided, however, that
amounts payable under such clause to the mortgagee may be paid to the Association to hold for the
payment of costs of repair or replacement, subject to the provisions of Section 8.6 hereof. The Asgociation
shall be responsible to hold said monies or to collect additional monies if the proceeds are insutficient to
pay for the cost of all repairs or replacements and shall ensure that all mechanic's, materialmen’s and
similar liens which may result from said repaits or replacements are satisfied.

SECTION 9 OFFICERS

9.1  Designation. The officers of the Association shall be a President, a Vice President, a
Secreiary, and a Treasurer, all of whom shall be clected by the Board of Directors, and such assistant
officers as the Board of Directors shall, from time to time, elect. Such officers need not be Directors. The
offices of President and Treasurer may be held by the same person, and the offices of Vice President and

Secretary or Assistant Secretary may be held by the same person.

9.2  Election of Officers. The officers of the Association shall be elected annually by the
Board of Directors at the organizational mesting of each new Board and shall hold office subject to the
continuing approval of the Board.

9.3  Resignation and Removal of Officers. Upon an affirmative vote of a majority of the
members of the Board of Directors, any officer may be removed, either with or without cause, and his
successor elected at any regular meeting of the Board of Directors, or at any special meeting of the Board
of Directors called for such purpose. Any officer may resign at any time by giving written notice to the
Board of Directors, the President or the Secretary. Such resignation shall take effect on the date of receipt
of such notice or at any later time specified therein, and unless otherwise specified therein, the acceptance

of such resignation shall not be necessary to make it effective.

9.4 Vacaneles. A vacancy in any office because of the death, resignation, removal
disqualification of the officer previously filling such office, or for any reason, may be filled by appointment
by the Board of Directors. The officer appointed to such vacancy shall serve for the remainder of the term
of the officer being replaced.

9.5 President. The President shall be the chief executive officer of the Association. The
President shall preside at all meetings of the Assoclation and of the Board of Directors. The President shall
have all of the general powers and duties which are usually vested in the office of president of an
assoclation, including, but not limited to, the power to appoint committees from among the Members from
time to time as the President may in its discretion decide is appropriate to assist in the conduct of the affairs
of the Association or as may be established by the Board or by the Members of the Asgociation at any

annual or special meetings.
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9.6  Vice President. The Vice President shall have all of the powers and authority and perform
all of the functions and duties of the President in the absence of the President or his inability for any reason
to exercise such powers and functions or perform such duties. The Vice President shall also perform any
duties as directed by the President.

9.7  Secretary. The Secretary shall keep all of the minutes of the meetings of the Boatd of
Directors and the minutes of all meetings of the Association, shall have charge of such books and papers
as the Board of Directors may direct, and shall, in general, perform all of the duties incident to the office
of Secretary and as provided in the Declaration and these Bylaws. The Secretary shall compile and keep
up to date at the principal office of the Association a complete list of Members and their last known
addresses as shown on the records of the Association. Such list shall be open to inspection by Members
and other persons lawfully entitled to inspect the same at reasonable times during regular business hours,

9.8  Assistant Secretary, The Assistant Secretary, if any, shatl have all of the powers and
authority to perform all of the functions and dutles of the Secretary in the absence of the Secretary or in
the event of the Secretary's inability for any reason to exercise such powers and functions or to perform
such duties, and also to perform any duties as directed by the Secretary.

9.9  Treasurer. The Treasurer shall have responsibility for Association funds and shall be
responsible for keeping full and accurate accounts of all receipts and disbursements in books belonging to
the Association. The Treasurer shall be responsible for the deposit of all monies and other valuable effects
in the name and to the credit of the Association in such depositaries as may from time to time be designated
by the Board of Directors.

SECTION 10 AMENDMENTS TO BYLAWS These Bylaws may be amended (including the
repeal of the Bylaws accompanied by the adoption of new Bylaws) (a) by a resolution of the Declarant at
any time prior to the Conversion Date (and if at such time there are more than one Declarant, said
resolution shail have been adopted or approved by each such Declarant), ot (b) by () the vote of Members
holding a majority of the total eligible votes of the Class “A” Members voting in person or by proxy ata
meeting duly called for such purpose and (ii) the assent of the Class “B” Member, so long as such
membership exists. To the extent that this provision (x) requires that a greater number of votes of
Members be cast for the adoption of an amendment to the Bylaws than would atherwise be required under
the Texas Non-Profit Corporation Act or other law or (y) permits the Bylaws to be amended by the casting
of a lesser pumber of votes of Members than would otherwise be permitted under the Texas Non-Profit
Corporation Act or other law, this provision is intended to, and shall operate to, limit, enlarge or deny (as
is applicable) voting rights of certain classes of Members. :

SECTION 11 EVIDENCE OF OWNERSHIP, REGISTRATION OF MAILING ADDRESS

11.1  Proof of Ownership. Except for those Owners who purchase a Lot from Declarant, any
person, on becoming an Owner of a Lot, shall furnish to the Board of Directors a true and correct copy
of the original or a cerified copy of the recorded instrument vesting that person with an interest or
ownership in the Lot, which copy shall remain in the files of the Association. A Member shall not be
deemed to be in good standing nor shall he be entitled to vote at any annual or special meeting of Members
unless this requirement is first met.
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g‘“ﬁ 11,2 Registration of Mailing Addresses, The Owner or several Owners of a Lot shall have
one and the same registered mailing address to be used by the Association for mailing of staternents,
notices, demands and all other communications, and such registered address shall be the only mailing
address of those Owners 20 be used by the Association. Such registered address of an Owner or Owners
shall be deemed to be the mailing address of the Lot owned by said Owner or Owners unless a different
registered address is furnished by such Owners to the Board of Directors within fifteen (15) days afer
transfer of title, or after a change of address; and such registration shall be in written form and signed by
all of the Owners of the Lot or by such persons as are authorized to represent the interest of (all of) the

i Owners thereof.

ZLSED €2LNh0

SECTION 12 NON-PROFIT ASSOCIATION

12.1 Non-Profit Assoclation. This Association is not organized for profit. No Member, |
member of the Board of Directars, officer, or person from whom the Association may receive any property -
or funds shall receive or shall be lawfully entitled to receive any pecuniary profit from the operation
thereof, and in no event shall any part of the funds or assets of the Association be paid as salary or
couipensation to, or distributed to, or inure to the benefit of any member of the Board of Directors, officer
of the Association or Member; provided, however, that (a) reasonable compensation may be paid to any
Member, Director or officer while acting as an agent or employee of the Association for services rendered
in effecting one or more of the purposes of the Association and (b) any Member, Director or officer may,
from time to time, be reimbursed for its actual and reasonable expenses incurred in connection with the
administration of the affairs of the Association.

- 12.2 Liability Limitations. Neither any Member nor the Board of Directors (or any Director)

L nor the officers (if any) of the Association shall be personally liable for debts contracted for or otherwise
incurred by the Association or for a tort of another Member, whether such other Member was acting on
behalf of the Association or otherwise. Neither the Association nor its directors, officers, agents or
employees (even if negligent) shall be lisble for any incidental or consequential damages for failure to
inspect any premises, improvements or portions thereof or for failure to repair or maintain the same.
Neither the Association nor its directors, officers, agents or employees responsible for making such repairs
or maintenance shall be liasble for any personal injury or other incidental or consequential damages
occasioned by any act or omission (even if negligent) in the repair or maintenance of any premises,
improvements or portions thereof, .

SECTION 13 MISCELLANEOUS

13.1 Execution of Documents, The Board of Directors may authorize any one or more of the
officers of the Association to execute on behalf of the Association any and all contracts, documents,
instruments of conveyance or encumbrances, including promissory notes.

13.2 Conflicting or Invalid Provisions. Notwithstanding anything contained herein to the i
contrary, should all or part of these Bylaws be in irreconcilable conflict with (and thereby invalid or :
inoperative under) the provisions of the Texas Non-Profit Corporation Act or any other Texas law, such
Act or law shall control; and should any part of these Bylaws be invalid or inoperative for any reason, the
remaining parts, so far as is possible, shall be valid and operative.
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ﬁ 13.3  Notices. All written notices required by the Declaration to be given to Members shail be

given in accordance with the Declaration, All other notices to Members of the Association shall be given
by delivering the same to each Owner in person or by depositing the notices in the U.S. mail, postage
prepaid, addressed to each Owner at the last known address of the person who appears as a Member or
Owner on the records of the Association at the time of such mailing. If an Owner shall fail to give an
address to the Secretary for mailing of such notices, all such notices shall be sent to the street address of
the Lot of such Owner, and each Owner shall be deemed to have been given the notice upon receipt or,
if earlier, upon the proper mailing of the notice to the Owner's address irrespective of the actual receipt
of the notice by the Owner,

[ .

e T

ELGED 2100

By our signatures hersto the undersigned, being all of the initial Directors of the Association,
hereby adopt the foregoing Bylaws for the Association as of the 30* day of April, 1999,

ib

TEPHEN L. BROWN

W
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